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use. From my house equally as from my valet or the
services of the opera singer. I derive an income which
"perishes in the moment of its production".
But, if this is so, is it not misleading to go on
describing Economics as the study of the causes of
material welfare? The services of the opera dancer
are wealth. Economics deals with the pricing of these
services, equally with the pricing of the services of a
cook. Whatever Economics is concerned with, it is
not concerned with the causes of material welfare as
such.
The causes which have led to the persistence of this
definition are mainly historical in character. It is the
last vestige of Physiocratic influence. English econo-
mists are not usually interested in questions of scope
and method. In nine cases out of ten where this
definition occurs, it has probably been taken over
quite uncritically from some earlier work. But, in the
case of Professor Cannan, its retention is due to more
positive causes; and it is instructive to attempt to
trace the processes of reasoning which seem to have
rendered it plausible to so penetrating and so acute
an intellect.
The rationale of any definition is usually to be found
in the use which is actually made of it. Professor
Cannan develops his definition in close juxtaposition
to a discussion of "the Fundamental Conditions of
Wealth for Isolated Man and for Society",1 and it is
in connection with this discussion that he actually
uses his conception of what is economic and what is
not. It is no accident, it may be suggested, that if
the approach to economic analysis is made from this
point of view, the "materialist'* definition, as we may
i Thii is the title of oh.il. of Wealth (lit edition).